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Directors[Report

The directors of Mantle Mining Corporation Limited submit herewith the financial report of Mantle
Mining Corporation Limited and its subsidiaries (the [Groupl)l for the half-year ended 31 December
2013. In order to comply with the provisions of the Corporations Act 2011, the directors report as
follows:

The names of the directors of the Company during or since the end of the half-year are:

Mr Martin Blakeman [ONon-Executive Chairman
Mr lan Kraemer [0Managing Director

Mr Stephen de Belle [1Non-Executive Director
Mr Peter R Anderton [(ONon-Executive Director

All directors were in office for the entire period.
Results

The loss of the Group for the half-year ended 31 December 2013 after providing for income tax
amounted to $925,984 (31 December 2012: $1,288,843).

No dividends were declared or paid during the half-year ended 31 December 2013.
Review of Operations

Mantle Mining is an Australian based minerals exploration and mine development company that is
focussed on a range of in high demand commodities. Mantle[S principal activities are to acquire
exploration tenements and locate economically developable deposits of coal and gold. It is Mantlels
intention to progress mineral deposits through feasibility and into mining operations, to the benefit of
all stakeholders.

During the half year ending 31 December 2013, Mantle continued to progress its two portfolios, of
Gold and Coal projects, through staged exploration towards pre-development, including through the
acquisition of two advanced projects (Figure 1).
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Figure 1. Mantle(s project locations.

Highlights (background information provided below)

The Norton Gold Mine Acgquisition:

During the half year, Mantle reached agreement to acquire the currently idle Norton gold mine for
$300,000 cash consideration, with completion targeted for the first quarter of 2014. An existing mining
licence with a number of pre-strip pits is already in-place and high grade rock samples from the mine
have returned laboratory analyses of circa 90 g/t gold and 90 g/t silver. Preliminary test work by
Mantle on these material points to a simple, low cost process of crushing and flotation to create a high
value concentrate, plus potential gravity recovery of free gold.

The Latrobe Valley Black and Brown Coal Project:

The Latrobe Valley Project area is prospective for both black and brown coal deposits including many
historical mines within the Gippsland Basin. The tenements immediately abut the main Latrobe Valley
depression. There is a high level of prospect that the historic Wonthaggi Black coal seams exist at
depth within the project area.

During the half year, Mantle completed the acquisition of an exploration tenement containing a large,
289 million tonne JORC Compliant Inferred Resource of brown coal. Total consideration for the
tenement consisted of a back-end royalty of $0.80 / tonne clean coal sold, convertible to a $5 million
payment spread over the first 2 years of commercial production. Mantle is currently in the detailed
design and pre-approval phase for initial (seismic and drilling) exploration programs on this, and its
other granted tenement EL 5337. Mantle(s other tenements remain applications pending grant.
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The Granite Castle Gold and Silver Project:

The Granite Castle Project area contains a JORC Compliant (Measured, Indicated and Inferred) gold
and silver Resource. Mineralisation occurs in a 600m long portion of a single shear. Over 14km of
additional shears have been located, most with drill holes and/or rock chip samples at similar grades
to the JORC Compliant shear.

During the half year, company geologists recognised a new set of regularly spaced, secondary, cross
cutting shears that appear to structurally control emplacement of the best mineralisation. This is an
exciting development as recognition of these secondary shears allows a much greater level of
confidence in extrapolation of grades and drill design. Drill redesign can now target specific structural
sites (i.e., conjugate shear zone intersections) with potential for the thickest and highest grade shoots
of gold and silver mineralisation. This includes focussing on new areas not yet drilled.

The Trafford (Mt Mulligan) Coal and Gas Project:

At the Trafford Project, Mantle previously executed an Indigenous Land Use Agreement (ILUA) with
the Native Title Holders of the Mt Mulligan area, the Djungan People and is progressing preliminary
activities ahead of initial low impact exploration for coal and gas.

During the half year, Mantle successfully achieved a number of key milestones essential to beginning
on the ground exploration. A Conduct and Compensation Agreement (CCA) was agreed with and
executed by the holders of Kondaparinga Pastoral Station, which covers the vast majority of Mantle[s
exploration tenements. Exploration Permit for Coal (EPC 772), which has been pending renewal since
2005, was renewed until the end of 2015, and a Cultural Heritage Management Plan (CHMP)
committee is under nomination to work with Mantle to provide approvals for detailed exploration
activities.

Other Projects (background information provided in prior ASX releases)

The Bacchus Marsh Brown Coal Project:

The Bacchus Marsh Project area contains a large JORC Compliant brown coal Resource. Mantle is in
Joint Venture with clean coal technology company Exergen to develop the deposit utilising Exergenis
patented Continuous Hydro-Thermal Dewatering (CHTD) technology.

Mantle$ Joint Venture Partner, and the Project Manager, Exergen Pty Ltd, continues to progress
development of its Continuous Hydro-Thermal Dewatering (CHTD) technology. As the coal deposit
has already been drilled and a JORC Inferred Resource reported, no further site exploration activity is
required in the medium term until commercial demonstration of the CHTD technology is underway.

The Charters Towers Gold Project:

The Charters Towers Project area contains the Great Britain JORC Compliant Inferred gold Resource
as well as a number of historic mines, including Day Dawn West, immediately west along strike from
the main historic underground mining area. The Gromac/Puzzler area is prospective for deposits of
copper, gold, silver and molybdenum.

During the half year, a Sub-Audio Magnetics (SAM) geophysical survey was completed targeting the
Balfes Creek and Puzzler prospect areas. Company geologists continued to interpret the data and
digitise all available historic mining, drilling and other exploration information in order to correlate these
with the SAM data. Specific announcements on the results and related drill targeting will be released
as soon as possible.

The Haunted Stream Gold and Copper Project:

The Haunted Stream Project area is prospective for gold and copper including many historical, high-
grade, gold mines along the Haunted Stream fault corridor.
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During the half year, three exploration tenements highly prospective for porphyry copper, copper-gold,
silver and base metals deposits were granted. Mantle is currently reviewing these tenements in order
to define targets for initial ground reconnaissance and exploration mapping/sampling.

Background on the Norton Gold Project

The Norton Gold Mine is located 100km by road south of the port city of Gladstone in Queensland

(Figure 2).
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Figure 2: Norton Goldmine Project Location.

The goldfield was first discovered and brought into production in the late 1800(8, producing 16,0000z
of gold up to 1900. Minor production in the 1990(8 produced a further 1,2850z of gold. The mine was
last worked by the vendor of the project, Norton Gold Fields Limited (ASX: NGF) in 2005/06, with
approximately 5,000 tonnes of material processed through Gympie Gold[s treatment plant (Pictures 1

& 2 and Figure 3).
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Figure 3: Norton ML with shears, drill holes and existing mine layout.
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The majority of the Norton deposit exists from surface to 50m deep and only parts of the deposit have

been drilled beyond 100m. The shears remain open along strike and at depth (Table 1).

Drill hole Vein or Shear Depth From (m) Interval (m) Gold (g/t)
NRC 26 Never Never 19 11 7.1
PG 86_2 Never Never 10 2.9 6.2
NO 85_8 Frampton 49 5 12.3
NO 85 2 Frampton 94 3.2 9.4
NRC 2 Chandler 27 1 48.8
PG 86 11 Chandler 17.6 1.3 29.8
PG 87_3 Never Never 11 3 16.7
PG 87_10 Never Never 25 6 9.5

Table 1: Selected Norton high grade drilling intercepts.

Gold and silver are contained in sub vertical, high-grade shears that occur from surface. An existing
mining licence is in place (ML 80035) within which 8 main shears make up the original resource base.
Many other shears have been defined but not sufficiently drilled. NGF reported in its 2005 Prospectus
a total measured, indicated and inferred (hon JORC Compliant) gold resource of 453,000 tonnes
grading 7.4g/t for 108,0000z gold (Table 2).

Measured Indicated Inferred Total

Vein Tonnes Gold Gold Tonnes Gold Gold Tonne Gold Gold Tonnes Gold Gold

(91t) (02) (g1 (02) S (g1 (02) (91) (02)
Frampton 51,000 7.2 | 11,807 45,000 7.2 | 10,418 96,000 7.2 22,225
Chandler 33,000 11.3 | 11,990 67,000 11.3 | 24,344 100,000 11.3 36,334
Never Never 30,000 5.5 5,305 30,000 5.5 5,305 | 12,000 5.5 2,122 72,000 5.5 12,733
Little Wonder 17,000 3.7 2,023 | 15,000 3.7 1,785 32,000 3.7 3,807
Nine Gram 11,000 4.0 1,415 | 16,000 4.0 2,058 27,000 4.0 3,473
Stamper 2,000 11.4 733 | 10,000 11.4 3,666 12,000 11.4 4,399
Unnamed 27,000 6.4 5,556 | 18,000 6.4 3,704 45,000 6.4 9,260
Stockwork 53,000 7.1 | 12,100 | 21,000 7.1 4,794 74,000 7.1 16,894
Total 114,000 7.9 | 29,102 252,000 7.6 | 61,894 | 92,000 6.1 | 18,129 | 458,000 7.4 109,125

Table 2: Norton 2004 Gold resource estimate before approx. 5000 tonnes mined (may contain rounding errors).

The 2004 resource estimate report noted minor work required to accomplish full JORC Compliance
and Mantle will be revising the data underlying the original resource model in order to report an
updated JORC Resource in compliance with the 2012 JORC Code.

Mantle notes that the potential quantity and grade of the Norton Gold Mine resource estimate is
conceptual in nature, that there has been insufficient exploration to define a Mineral Resource, and
that it is uncertain if further exploration will result in the determination of a Mineral Resource.
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Frampton rock chips were analysed and returned very high gold and silver grades (Pictures 3, 4,5 & 6
and Table 3).

Picture 6: High grade Frampton rock chip.
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